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waTlhelogicof the idea was very clear. It wasiadge
againstthe vagariesof the markete &

Al fred Winslow Jones: AThe Long and
Institutional Investdugust 1968



et fopgioa

money these duys xa e

graphed man vaow

AT Wus 2 N M&Xk Lty KW
cently Faw buaxinessmen have beard o
him, althassgh soove with long memores
Ry Teme r his articdes in FORTUNE he

Foweleer (0 e &ty 1W0e 1a

A pefocmans in the stock

maurks

of the w and mrade

AL of his inVestars. U

loanlr

estments Wit with him during the five
visre ended laer Moy & wiran he closed
his 1065

cnl yoar), Jonee msde 355 e
et Pl Fu L

best reco
1k

8, made '
¥ fow your por

v 6TC peree

, dunes

Lhe

PERSONAL
INVESTING

Those funtustic, —'l’n‘-l;un- fureds

P

ital geuny @3 couns

set up limst ¢ g theer own

Uee s koo

capital wl mboul 517 e uthar
as Fuirhedd Partoers ($14 mllhox hoth

have hisdl cutstandi srfoemane

I'his month & new Lnwrenip,

Bevher Asssscinion, e into

hroks

und; sls are Wi

%

% who have hue

L fow yranu Bividos theae pe

e e of uchie e Nunee
&re cpemung on 2 small sca

In addition, 3 small brokerage firm
named loe Hulmhnun & Co a
ehve duse Lusiness with Jos
passed ih artnershop patte it
ting = e .
(i the Huda i

ok will in

¥ dge-fund prindg .

I rvirims to be seen whether & ren

nyVESLImee

L Compeny cas wes Jome =

mocques as offcotively we 4 privat

D does snwhile Hubshmaz's move

Opers Lhe way lor a lamge num

vesters to buy Lthen

hodge-fund idea.

A sociok on Wall Stecct

ol minueg sulual funds that we

wess all during that Secsde, had o Fee moet of hie life Jozes, wh ]
1Ly sixtodlve, was saore (nterested in sorok
» wraugh whi lones opars amnl wriling tban he was w0 e s
alen o b w mesten! fand Sut 8 Bmived markel, In 1998 he ot o4 1t s LD
parl=andup. Jomes runs twao sech parts in seclology at Calumbia Unive y. While

ahips, and they save shz

fonl

working toward the degree, he served s

vestment o case, Bow- weetor of Cuoluinbaun's | i fur

t strategy olwd Sccial Amalvais und undertook lor it

# Lthe sume = bot NG OF Profect On chiax netioes in the

uged and erlpov o The » the baaia for

t the fun
gv i provided by
tHons—there ane Always sme in

v froma the Taon th

I o the hilz; the

margisa

aral theain, whivh wos pubibsbied winle

tithe

y, aad FProper
atod by Octapon

fa (tweo

fedion. Theen aro ahwat gty

ackiod Jenon ta
article Py

in sach of the Awo funds, &
ragu lnvvstmant now works ¢
450,000,

Jonse's seenmplichm

1941) snd hared him 35 3 wriler, Uver

paxt five yoars (part of it spent with

e Rave wpswned 4} e wrote nrtieles en suoh s Haan

& numbsee of other “hedge funds™ [n the tial subjects us Atlantic convoys. farm
lasl (oo yewm, two of Jowss's prineipal  SX0perklives, dnd boys’ prep schools. He
sssocies have left his arganization and left Time [ne. in 1846, hut in Mareh. 1543

aTlhe

CarolJ. Loomis

Jon

obodyKeepsup Wi
April 1966




ww 2 & YI020DdzE TNz RIdza | & I ND A
LINI éeyAsaoLl BB a 3
latach2000-2002

<
S
P
m>
>
&%

w3IR& TFdzy Rdza |
| € a havetg 21 N
akcil.



S&P 500

—|ndeks cen akc

90
80
70
60

50
2000M1 2001M1 2002M1




- YAS 1035 NB dzy2 0 f
I NDAUONI 026 @& OK

wglobalizaciNBE y 156 TFTAYI yazgec
L1240 yAdz a8 VHZEREN B X
L2221 6A01 aAt OFGg2106 1
| NDAUONI 0268 OKZX

wLil2 2l gA BY
pochodnyclz |
NE gy 2R 3
bazowych.

NE VY |
K

1} )\y
oSyeé |
S

A OK

fs
,,” Y
f

£ dza
5 NE
BA |

K(j)(ﬂ

O
y O



Jakie podstawowe

AO0NY GS3IAS

Fdzy Rdza 1 S

A4 3L

a

NID




Transakcje przeciwstawne bez
cagkowi t ego Z I
ryzyka rynkowego :
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Long/Short Equr
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Merger arbitrage

Share buybacks

Even drive
19%
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wvalue

wsize

wterm

wcredit

wmomentum
wlow volatility

LasseHejePedersen (201&ificiently Inefficient, Princeton University Press
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Momentum (Trendsyourfriendl

Winners

[

Losers

4

w Momentum strategies

w Trendfollowing
strategies

w Herding
w Managedfutures
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Low volatility  (Bettin@gainsbeta: BAB)
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Figure 7. Relative performances of selected factor-based investments

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Best

Term

Credit
Value
Market
Momentum

Size

Worst
performer

Notes: Returns are U.S.-dollar-denominated excess returns above the “risk-free” rate. Market factor is calculated using MSCI All Country World Index (total return); momentum factor is
calculated using global large-cap high-momentum portfolio (Kenneth R. French website); value factor is calculated using global large-cap value portfolio (Kenneth R. French website); term
factor is calculated using Barclays Global Aggregate Government Treasury Index (total return); credit factor is calculated using Barclays Global Aggregate Credit Index (total return); low-
volatility factor is calculated using MSCI World Minimum Volatility Index (total return); size factor is calculated using MSCI All Country World Small Cap Index (total return); risk-free rate
is calculated using the one-month LIBOR rate. Data cover the period January 1, 2005, through December 31, 2014.

Sources: Vanguard calculations, using data from FactSet and Kenneth B. French website: http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html.

Vanguard (26Factobasednvesting



w The longshort portfolios that areegularly
rebalancedo bet on a specific phenomena.
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LasseHejePedersen (201&ificiently Inefficient, Princeton University Press



45%

Hedge fund quarterly portfolio
40% - position turnover
2% - All positions
30% -
20% -
20% - 23%
12% -
10% - Largest positions 13%
2% .
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source: Goldman Sachs Global Investment Research
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wThe firstETFcreatedin the early 1990svere aimed
at imitating the performance of the main
benchmarks

wETFslemocratized investingreviously out of non
professional individual market participants reach

w The totalcost of investindnavedropped
considerably, regarding both total expense ratios
well as transactions costs. Thigows investors to
keep more of returns they earn

T. Mi z i o-Sempach, AEZarerba (R@20) International Equity-Erectexh§end
Navigating Global ETF Market Opportunities and Risks, McMillan



Jak 1T nwestowa
w sytuacji, gdy nie mamy
anitakie] wiedzy
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jak analitycy 1 dilerzy
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Tomasz Miziotek - Ewa Feder-Sempach - Adam Zaremba

INTERNATIONAL EQUITY
EXCHANGE-TRADED FUNDS

= | NAVIGATING GLOBAL ETF MARKET OPPORTUNITIES AND RISKS

Nr2(83) 2021 Bezpieczny Bank

Recenzje

0.26354/bb.8.2.83.2021

ORCID: 0000-0002-8597-8205

Akademicki poradnik dla inwestorow



wAt the peak of the market in March 20003%o0f
recommendations were to buy,/%advised
holding, andonly 1%counselled sale.

wA year laterjn spite of the bear markdhese
shares still stood &2% 35%, and3%

wChanging a recommendation to a sell ni
angering issuing companiand losing their
business.

A. Crockett, T. Harris, F. S. Mishkin, ECWfifitet of Inter@sthe Financial Service Inc
What Should We Do About Them?, CEPR 2003, s. 19



WI 1 |
pozytywna rola
Fdzy Rdza |l &

2Sai

NID

=

O5 g

0 NJ



2N Rdz & dzRT ADBOY HB Y P 5
VIyazgeOKEZ | U0éY al vye
F2NX I Oé2ySe SFTS|luéegy:?

> -+ QO

I.
A
y



W pogonizd  NDAGNI deT OA X




...dzLJO e vkyglejne @yriki finansowe




Non-bank financial assets
USS trillions

- 120
Hedge funds 100
4 80
Insurance corporations
60
Pension funds
40
20
Investment funds(1)
0

2007 08 09 10 11 12 13 14 15 16

Braziet 20A®B)eWol ving financial &G.ystem:
Bank of England



wTurnover is highefor hedge fundshan for mutual
funds

wHedge funds holdmaller stocksvalue stockspast
winners

wHedge funds holtkess liquigd cheaper andess
covered(by analysts) stocks

GrifinJ.MJinX. (2009) AHow Smart are the S
Hedaoge Fund She Revieve of Fnaricidl Stodsb<LDpp. 253570



A According market reports,

A abouB0%of the trading volume on the New York
Exchange and the London Stock Exchange is by
funds.

A Hedge funds account458of the transaction volu
Inemerging bonds

A 47%indistressed debt

A and25%ofhighyield bonds

A Hedge funds accounte858fof thecredit derivative:
trading volume.

ICMB, 2006
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wInvestment funds that

wO |- y§Hond,
wO | Je@eiage,
wO | yige dlerivatives

winstead gave their money to hedge funds witan

SatyajtDasFear and LoawWbodgtookDeorvHedy
http://www.wilmott.com/blogs/satyajitdas/index.cfndl29 @05
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wAdjusted properly for
wleverage risk,
wliquidity risk,
wmodelrisk

wand complexity risk,

wmost hedge funds return, would be at best the
same as of frequently less than traditional
Investments.

Satyajibas 2011, s 285



wAverage hedge fund gained a me¥& in 2014
versus arl1%rise in the Standard&Poors Index.

w¢ K I iadigworth payin@ hedge fund otsized
2% percent management fees plusz%ocut of the
profits.

Dlaczego zatem

Barry RiThel Mps(26aS5¢i Aating I nvest,
Wall Street JournB2 February



wThe entire hedge industry Is designed to channe
assets into hedge funds.

wEveryone t 271 NBRyAO& yI
wconsultants 201 YAS LAS
wadvisers e udzOe2l OK X
wfunds of funds,
wcapital introduction groups of primer brokegs
wrecommends investing In hedge funds.

wNobodyis providing the opposite view.

£ 21
AY A ﬁ
2 0NJ &Y BHe o al

Ahttp:// www. newyorker.com/ news/
johncassidy/hodohedgdundsgetawaywithit-eighttheories 2014 May 14


http://www.newyorker.com/online/blogs/johncassidy/2014/05/how-hedge-funds-get-away-with-it.html
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w The problem is that while the profit opportunity
might be easily captured, thesulting profit is very
small

Richar@ookstabeA Demon of Our Own Design, 2007, s. 101
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LongTerm Capital Management
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w The very act ofising largdeverage increases the
likelihood that things will go against you

wad! aLINBI| R stickdvitR & oh Bothf A ]
SYRa ¢

Richar@ookstabeA Demon of Our Own Design, 2007, s. 101
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wIn 2008 hedge fund returns average0%
wOver3 300hedge fundout of 9 000ceased

operations.

aAftysS
\nansoweﬂ

yl“[I\N&Ifé‘[édz(mmé y 2
21 OA NBFTAYl yaz.
A0 TYdzZaAo OI t1
1al S masoweji 3y A S0
RI 038 [ ‘[éﬂé‘ééﬁ’z‘siﬁl Y S
alJ Rl A OSsyfatya L2
L1127 2adF 08 OK 9

Satyajibas 2011, s 285



5t 0Ol S32 ¥FdzyRda 1 S
atz2zadzzn yArAodal ] yAod




Figure 6: Hedge Fund and Finance Sector Leverage
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w(In bank$ people are gettingponuses on thingthat
are extremely high riskAnd then system collapse:

wHedge fund managem@eforced to eat their own
cooking When the fund losses money, the hedge
fund manager losses his own money, he flas in
the game

NassinTalel{2020)
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| deleveraged too soon...

| can justify my decision to reduce leverage...

| decided to wait before my plan of deleveraging..

| want to reduce the leverage...

This has eliminated my leveraged exposure...

| George SorqgsAlchemy of Finance /






wBanks love hedge funds
wLydSauaYSyua olyla asi
budding traders create them

wlInvestment banks helped set them up, invested |
them, and traded with them. A whole new servict
developedc YWrime brokerag®

w This combined
wsettlingandclearinghedge fund trades,
wexecution services

wand the most lucrativelending moneyto hedge
Lundds against the value of securities that the func
ad.

Satyajibas 2006 s 309
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