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wHow highistoo high?

w Careful analysis of evidence suggests tia,
developed countriesthat answer is less thab
percentabove which inflation-appears to be
harmful to economic -performance.

David E. Altig, 2003



wAnN empirical case for preferring 2,5% pruevel
growth can be supported by two key observation

wFirst, the existence aell-developedand
smoothly operating jprocess, dinancial
Intermediation IS akey contributor to economic
growth, and...

wsecond,high inflation interferes with (financial)
Intermediation.

David E. Altig2003



wPo globalnym Kryzysie finansowym lat 202009
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Financial Development Effect on Growth
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Zastosowanie strategii celu inflacyjnegc
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Co stanowi punkty odniesienia dla decyz

podejmowanych przez banki centralffe
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FREn ,.,A/,TJ/ == 100*(Real Gross Domestic Product-Real Potential Gross Domestic Product)/Real Potential Gross

Domestic Product
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FRED 244 = Natural Rate of Unemployment (Long-Term)
= Natural Rate of Unemployment (Short-Term)

== Unemployment Rate
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We do not guide our policy
on the basis othe natural interestrate

We do not guide our policy
on the basis of the output gap

We do not guide our policy
on the basis othe NAIRU

Jean Claude Trichet: press;conference after ECB Governi
Council meeting, 7 December; 2006



We embark on-alarge array of analyses

and we do not exclude any.concept

Jean Claude Trichet: press;conference after ECB Governi
Council meeting, 7 December; 2006



Financial crisis are - driven. byyommon factorswell-
founded In economic theary.

Yet, theunderlying details-are usually uniqutn
each event.

Each crisis hadnigue aspectsand the most of
thesewere missedat the time of 20042009 crisis.

Jon Danielsson, -Robert-Macrae, - Andredzemann(2019),
o! NIOAFAOAL - Ly u:S & FikafcilMarketsl
Group Special Paper; no: 250 LSE-Systemic Risk Centre



Co jest celem operacyjny
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Advanced economies Emerging market economies

[ Range of
Taylor rates 9 <0
6 16
3 12
0 8
-3 4
Ll v [y -8 IR AN NN AN IO A A A
96 98 00 02 04 06 08 10 96 98 00 02 04 06 08 10

Boris Hofman, Bilyana Bogdanova (2012). Taylor rules and monetray policy: a
global AGr ®a v i a tBlSoQuarterly Review, September
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wANd it would be guite misleading to pretend
otherwiseg

Mervyn King, 2006



W jakie] sytuacji banki centralne
bardzo szybko | zdecydowanie
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FRED AL = Interest Rates, Discount Rate for United States
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Inflation projection with the assumption of constant interest rates and the inflation target — August 2004
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~edleaves the reader with- clear. impression:

Recent developments.in business cycle theory,

oromulgated by bothnew classics and new
Keynesianshavehad close to zero impact on
practical policymaking.

waSeSNDa @g2NI R BASGH G2c
outdated, 0 dzd - A.U It IS typieal of gcanbniists
gK2 KI@S KSfR 02L) L32aA
banks

bd® DNBIZ2ZNE al ViAo a¢KS al ONRSC
Journal of Economic Perspectivesmerican -Economic Association,
vol. 20(4), , Fal?006,pages 2H46
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w The attempt to develop: alrempiricalcounterpart
on the PIP policy ineffectiveness propositionwas
aresearch failure

Robert Gordon, 2018



wCentral banks have beelike monasteries
hoarding and studying the ancient texts lost to th
rest of the world. Even as the real business cycle
people took over the professional journals, to the
point where it became very hard to publish mode
In which monetary policy, let alone fiscal policy,
matters, theresearch departments of the Fed
system continued to study countecyclical policy
In a relatively realistic way

t | dzf Y NMreXaghey and thenodern€ = H M Wdzy S
http://www.voxeu.org/article/mr -keynesand-moderns









wReasons why central-banks migptefer a
committee to an individual:

wPooling a committeepools the disparate
Knowledgeof its individual members

wDiversity. Members of-a.committee bringifferent
decisiormaking heuristicdo a complex problem

wCheck and balance€ommiitees-ardess likely to
adopt extreme positions

wReduced volatility The decisions of group are
likely to be less volale

Blinder, 2006
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Two main reasondo favor transparency.

w The one on which'economists focus i1s that areat
openness should make monetary policy more
effective bytightening the gears between central
bank actions and market expectations

wThe other reason, which reakorld central
bankers should never forget, democratic
accountabllity

Blinder, 2006



