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Potential growth rate of Japan
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Japan's Real Economic Growth Rate 1n a Long-Term Horizon
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. Per capita real income growth has slowed, resulting in a widening of the gap
between Japan and the US
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R
Japan’s equity bubble burst in the early 1990s

Japan, Equity Indices, Mildcl, 338 Index, Olose, [PV
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Boom na rynku budowlanym
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Exhibit 4. Japan’s GDP Grew despite major Loss of Wealth and

Private Sector De-leveraging

(Sep.1990=100) (Sep.1990=100, Seasonally Adjusted)
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Exhibit 5. Japan’s Deleveraging under Zero Interest Rates Lasted for 10 Years
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Figure 7: Interest Rates, Real Growth and Credit Growth in Japan
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The Japanese government has been running persistently large fiscal deficits

since the mid-1990s
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Debt by sector - Private @ = Public

% of GDP _
Debt-to-GDP ratio, 2014 (%)
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The level of investment has been soft, especiallv in the public sector
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- Japanese businesses have plenty of idle cash on hand
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4 L ash to investment ratios across
countries, percent

Country

United States 172

United Kingdom 216 332
France 122 194

Germany 126 158

Mote: Pre-crisis average calculated between 1997-2006. Post-crisi
between 2010-2012, and for the UK between 2010-2014.

AndrewHaldang( 2 0 1S@glo ,A S pt®@en Wniversity, 3dune2015



. Savings surplus by corporate sector

_ " of nominal GDP
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Deposit overhang
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Asset Portfolio of Banks
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Figure 4: Government expenditure, revenue and debt in Japan
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Exhibit 7. Drastic Liquidity Injections in Japan Resulted in

minimal Increases in Money Supply and Credit
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Ratio of Debt to Nominal GDP!
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Figure 1. Japan — General Price Levels (2010 = 100), 1980-2013
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Figure 9. Japan — Labour Earnings Per Employee (¥), 1980-2013
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Figure 6. Government Growth Forecasts
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Figure 8: Japan: Financial Surplus or Deficit by Sector
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A Japan has been suffering from axeggtive GDP
gap since the 1970s

A Underlying this large negative GDP g&x¢ess)
saving problem caused bypeesistently high priva
saving rate and the decline in private investment.

A Moreover, the

A declining  trend iprivate investment from the
1970s idue to structural factors such as the
A slowdown in the growth: of the working

age population - and the
A decline in TEP. growth

KyojiFukagKentalkeuchj YoungGakim, HyeogUdwonTatsujiMakingMiho
Takizaw#2014f he St r uct ur a lLostDecadesRIETdaisScussiodPapeart
Seriesl5E 124
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